5 May 19

Centlement

We have considersd your application for recognition of exemption

from federal incone tax under section 3501(c)(4) of the Internsl Revenue
Code.

The information prssented shows that you were incorporated I
N, as nc: for profit, under the laws of the atate of N
"To work to uplift and better ths livas of the senior ci{tizena in

by providing fte mewmbers with socisl activities and educational
classes and by contrihuting to various religious cherities and othar
progrems danitned to aid senior citizena".

You indicate in your by-laws that the purpose of your organization
is to work for the betterment of the community to provide fellowship,
socisl, chariteble and educationsl programs.

Menbership in your organization ies open to any resident over the
age of aixty yesrs in the I 2cec.

In the Statement of fupport, Revenue and Vxpense for the Calendar
Yesr ", which appears to be a representative financial
4tatemant of your organization, you show grois amounts from "Bingo” in
the smount of . Of this amount you paid out to varfous charities

« As & parcentage of the total amount raieed from bingo games,
this 1is less than two percent. ,

With respect to tha bdingo games sponspred by you, the i{nformation

presented shows that thiy are ope¥np to the general public.

During the - Calendar Year smounts disbursad for the benefit of
your meubars in the fors of sick and death benefits and for recreational
w‘. including tours, parties and dinnere, totalled approximately

Section 501(c)(A) of the Code dascribes certain orgzanizations exempt
from fedaral incows tax under section 501(s) and reads, in part, as
follows:
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*(a) Civic organizstions. — (1) In general.
A civic league or organizstion may be exempt as an
organigation described {n section 501(c)(4) {f -~

(1) 1t ts not organized or operated for profit; and

(14) 1c¢ i» operated exclusively for the promotion of
social welfare. )

(2) Prowotior of social welfare. ~ (1) In general. An or<ani-
sation is operated exclisively for the promotion of eocial
wvelfare 1f it is primarily engaged in promoting in some way
the common good and genarsl welfare of the psople of the
compunity., An organiration ewbraced within this section i»
ond which 1s operated primarily for the purpose of bringing
about civic hettermanta and social improvenents..."

In order to qualify for recognition of exemption from faderal income
tax as a social welfare organizetion described in caction 501(c)(4) of
the Code, sn organization wust be operated for the benefit of the commu~
nity rother than for the benefit of a small group of individuals. The
concept o. "social welfare” thus suggests benefits serving or benefitting
sotiety se & vhole rather than a private group of citiszens.

Based on the information presented, 1t is the conclusion of thie
office that you do not meet the requirements for recognition of exemption
from feders) income tsx under section 501(¢)(4) of the Code as a social
welfare organization. The basis for this conclusion 1a that you do not
conduct a social welfare program for the benefit of the community com—~
mengurate in scope with the amoant of funde you derive from the bingo
gamee. This is indicated by the fact that less than two percent of thu
receipts taken in fron bingo has been used for charitable purposes or
for the bensfit of the community in general.

Wa believe, furthermore, that the bingo games conducted by you which
are open to the general public for specified faea are conducted similar
to & businese of a kind ordinarily carried or for profit.

It 1s our further conclusion that the payments made to your mem—
bera for eick and death banefits and for the various social programs,
4ncluding tours, parties and dinners, cannot be said to promote in any
way the common good and welfere of the people of the community. Rather
thay benafit a smsll gumber of individusls ~ your menbers. While the
requirement for menberahip in your organization ia that the individual
be over 60 years of age, that in itself does not constitute a charitable
clase within the generally accepted term of charity. The providing of
the adove-described benefits to your menbere results in the inurement
of earnings of your organization to your members.
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Accordingly, for the foregoiny reasons, you are not entitled to
recoynition of exemption from federal income tax under section S01(c)(4)
of the Code as a social welfare organization and you sre required to '
file federal income tax returns with vour key DMarrict Director.

You hava the right to protest this ruling 1f you helievo it is
incorrect. To protest, you should submit a statemant of your views,
with a full explanation of your reasoning. This statement, signed by
one of your principal officers, must be submitted i{n duplicate within
30 days from the date of this letter. You also have right to a ~on-
ferenca in thie office after your statement is submitted. You sust
request the conference, if you want one, when you file your protest
statement. If you are to be represented by sommone who is not one of
your principal officers, that person will nead to file a proper power
of attorney and otherwise qualify under our Conference and Practices
Requiremants.

1f we 6o not hear from you within 30 days, this ruling will bacome
final and copies of 1t will be forwarded to your key Mstrict Director
in Baleimore, Msrylsnd. Theresfter, any queations sbout your fedaral
{ncome tex status should be sddressed to that office.

&& ({,\ (m:oidr;cerely your-,v

Chief, Exempt Organizations
Rulings Rranch

cc: DD, Baltimore w/Form 5548
Attn: EO Croup
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